
  International Journal Of Multidisciplinary Research In Science, Engineering and Technology (IJMRSET) 

     | ISSN: 2582-7219 | www.ijmrset.com |  

     | Volume 3, Issue 11, November 2020 | 

IJMRSET © 2020                                                  | An ISO 3297: 2007 Certified Organization |                                                1781 

 

 

 

 A Study on Performance of Systematic Investment 

Plan of Mutual Funds in India 

Dr. Joginder Singh  

Associate Professor of Economics, Government College, Hisar, India 

 

ABSTRACT: Due to the breadth of investment opportunities available, Indian capital market participants may benefit 

from a wide range of high-risk business ventures. Mutual funds, say economists and stock market analysts, are the ideal 

way to invest since they provide high returns with little risk. India's capital market has seen significant speculative 

growth as a result of the growing attractiveness of mutual fund schemes, that have quickly become one of the country's 

most dynamic investment opportunities. Asset management companies facilitate investors' exposure to high-stakes 

gambling. Forty-four asset management firms have been established this year alone to service the mutual fund sector 

(AMCs). There has to be close monitoring and assessment of mutual funds right now. Mutual fund sales have increased 

dramatically in recent years. The purpose of this research is to compare and contrast the benefits management 

businesses funded by the government and the private sector. Using empirical criteria like beta, standard deviations, 

Treynor's measure, and the Sharpe ratio, we will examine the systematic execution of numerous different mutual fund 

strategies. This study's results will allow investors to make wiser choices. 
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I.INTRODUCTION 

 

Mutual funds invest in a wide variety of financial assets on behalf of its shareholders, including stocks, bonds, and 

money market instruments. Mutual fund investing is a time-tested method for accumulating wealth, protecting one's 

retirement, and stocking up on emergency funds. Mutual funds, also known as investment trusts, are pooled investment 

vehicles in which several people may pool their money to pursue a shared investing strategy. A mutual fund investment 

may begin with as little as $15, or a few thousand rupees. Companies that manage mutual funds seek to provide 

investors with the benefits of diversification and expansion in an actively managed container for protection laws at 

moderately low costs by pooling the savings of many people to invest in securities like stocks, bonds, but also 

monetary instruments, or a combination of these assets. Professional investors, who administer mutual funds, are in 

charge of making investments, tracking the fund's progress, and remitting and collecting dividends and interest. A 

profit is distributed to all investors. Daily, the mutual fund's NAV is determined by dividing the fund's total value by 

the number of outstanding shares (NAV). In recent years, more people have turned to investment mutual funds as a 

means of securing their financial future. Mutual funds in India have boosted the economy and enriched retail financial 

advisers. This paper will examine the growth of the mutual fund business in order to draw conclusions about the impact 

of mutual funds on broadening access to the financial system. As more and more people improve their financial literacy 

and become aware of the numerous investing opportunities available to them, they are more curious about the 

advantages of mutual funds. The mutual fund sector has grown rapidly as a result of rising levels of individual savings 

and improved mechanisms for the communication of investment information. That's why monitoring the mutual funds 

you've chosen is so important. The financial system is a set of interrelated organisations that cooperate to put the 

economy's surplus cash to good use. A trusted and secure monetary system. Functional variety, together with the 

demonstration of efficiency and adaptation, is crucial to the growth of a market-driven, productive, and competitive 

economy. A well-developed financial system, in order to work, must plan for and implement a lot of adjustments all 

throughout in order to boost economic development. Rapid economic growth, more access to higher-quality products 

and services for consumers, and greater participation in the financial market by foreign and private Indian firms are all 

results of changes made to India's financial sector in the early 1990s. Mutual funds have been more popular over the 

last decade, making them a significant financial development. As a trusted financial mediator, mutual funds have 

quickly become the fastest-growing segment of India's financial services business. The ultimate purpose of the strategy 

is to hasten economic growth by fostering a more strong financial sector that is more varied, efficient, and competitive. 

For people with limited resources who cannot afford to purchase firm shares outright, this investment instrument is an 

excellent alternative. 

 

Millions of individuals now put their money into mutual funds as a primary investment vehicle. The mutual fund sector 

in India has expanded significantly over the last several years, offering a far wider variety of products and services. 
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Mutual fund sales in India are booming, which is a testament to the country's efficient financial system and the trust 

investors have in the country's regulatory environment. Mutual funds are the primary investing vehicle for millions of 

people because of their accessibility, cheap costs, and low levels of complexity. Mutual funds in India are governed and 

overseen by the Securities and Exchange Board of India (SEBI). The fund's objective might either be to grow its 

holdings (capital gains) or distribute a portion of its earnings (dividends) to its investors. Long-term and short-term 

capital gains, as well as dividends, may be paid out in the form of cash or invested back into the business by the 

shareholders. Every day, investors may check the Net Asset Value (NAV) per share to see how much their mutual fund 

is worth. Fund NAV is determined by dividing the total value of all securities held by the fund by the total number of 

shares outstanding. Shares of a company's worth move up or decrease in tandem with changes to the NAV. 

 

II.LITERATURE REVIEW 

 

Academics in India and abroad have spent a lot of time delving into the subject of how to measure a mutual fund's 

success. 

 

According to Bansal, Garg, and Saini (2012), the risk level of the entire mutual fund universe can be accurately 

depicted by a simple market index that provides monthly liquidity and return comparisons in addition to systematic and 

unsystematic potential risk and a comprehensive fund analysis using the interactions of Sharpe and Treynor's 

proportion. 

 

In addition, Sharpe (1966) showed that unsystematic risk may be measured by the expected return on a portfolio, which 

in turn is proportional to risk. Assumptions were made in order to calculate a Sharpe index. He looked assessed the 

potential payoff vs the degree of uncertainty across three different investing strategies: risk-free, conservative, and 

high-stakes. He was frustrated since his efforts yielded no fruit. People's safety is at risk from the unsystematic hazard 

because of poor management. 

 

Gupta and Sehgal (1998) examined the returns of 80 different mutual fund programmes over a period of 4 years (1992-

96). There was an analysis of both the executing parameter, a look at the consistency of fund diversification, and a 

potential risk-return relationship. The review found that the schemes in the sample did not encourage sufficient 

portfolio development or assure consistent application. 

By way of replacement for portfolio return, Treynor suggests systemic risk (1965). His goal was to provide a visual 

evaluation of the mutual fund presentation. As the size of a risk increases, so does the degree to which it affects the 

efficiency or predictability of a resource. The Treynor index, used to rank texts in a straight line, requires the fusion of 

many notions. 

 

RoshniJayam (2002) found that over the long run, stock prices rise. Clients are urged to carefully consider their 

investing objectives and risk tolerance before settling on a plan, as recommended by the guru. In times of unexpected 

market volatility, diverse equities are frequently safest, following by index funds. A growth-option Individual 

Retirement Plan might be a good choice for those in the banking industry who are looking to supplement their monthly 

income. 

 

It was in this area that DubravoMihaljek (2008) concentrated his research. There are mostly two things on his mind: 

The underestimating of credit risk growth is caused by rapid loan growth and the possibility of a significant slowdown 

and reversal of bank-intermediated capital flows. 

 

In order to find the most lucrative investments while maintaining a bearable level of risk, the methods proposed by 

Fama (1972) may be utilised to differentiate between market expectations of future value developments and actual 

returns. He advocated an approach to assessment that would factor in both past and current performance. According to 

him, the performance of a portfolio is what establishes the value of risk analysis and the return on investment for taking 

risks. While his promises were grounded on cutting-edge theories of portfolios and market equilibrium, he also took 

into account tried-and-true guidelines for building a successful investment portfolio. 

 

This paper presents the results of a case study of the service category of perceptual research on systematic investment 

plans (SIPs). A systematic investment plan is a method of investing that emphasises discipline by having you invest on 

a regular basis according to a schedule you establish. Time-tested systematic investing practises make it simple to 

invest routinely and without thought. This research makes an effort to investigate how individuals in the service sector 

feel about the concept of systematic investing. According to research using factor analysis and cluster analysis, the 

service class is more likely to be enthusiastic about investing in these schemes. 
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The research, authored by J. Paul Sundar (2013), examines a trader's actions. This research establishes a connection 

between investment risk and security. Fifty-nine people who were polled prefer safety in their investments than taking 

chances in the hopes of higher returns. Respondents place a premium on securing their financial commitments. 

According to M. nandhini and D. sivasakth (2013), mutual funds are the most probable investment for the average 

person since they provide for low-cost access to diverse, professionally managed assets. According to these findings, 

wealth creation is secondary to wealth acquisition. Mutual funds are a low-risk investing option that yields modest 

returns. 

 

In his research, Shaarma R. (2015) learns the motivations of some mutual fund investors and the schemes preferred by 

such individuals. Evidence provided indicates that high rates of return, security, and tax advantages are primary 

motivators for investing in mutual funds. According to the findings, people favour growth plans and balanced schemes 

above others. In terms of investing experience, there is no statistically significant difference between men and women. 

The ELSS mutual fund strategy has been discussed by Sharma, S. (2015). Investors in an Equity Linked Savings 

Scheme (ELSS) mutual fund have their money invested in stocks and other equity-related assets. Under certain sections 

of the Indian income Tax Code, investors in these programmes are eligible for tax breaks. Due to its perpetual nature, 

ELSS allows investors to join or leave the scheme at any moment. 

 

III.RESEARCH METHODOLOGY 

 

This study aimed to compare and contrast the market results of different mutual fund strategies. Three different mutual 

funds were analysed and compared to the market based on risk and return criteria to see which one was best suited to 

achieve the set goals. This research evaluates the efficiency of different mutual fund schemes using a number of 

statistical and monetary tools. Such indicators include the standard deviation, beta, Treynor, and Sharpe ratios. We 

collected information from several print and online resources, including scholarly journals, mainstream media outlets, 

popular periodicals, novels, pamphlets, and encyclopaedias. The plan's net asset value (NAV) and annual return (AR) 

were analysed during a two-year time period. All schemes were evaluated in reference to the benchmark performance 

for the time period. In recent years, systematic investment plans (SIPs) have emerged as a viable alternative investment 

proposition for a large number of people looking to maximise profits while avoiding risk via regular, spaced-out 

payments. This study aims to identify the drivers of systematic investment and the limitations of this strategy. A 

convenience sample of 100 SIP holders in Gandhinagar, Gujarat, was chosen for the study. Primary sources were 

surveyed using questionnaires to compile this data. The acquired data was analysed using a number of statistical 

methods. The research revealed that investors are motivated to take part in purposeful growth strategies for greater 

returns with reduced risk, but one of the major obstacles investors encounter is a lack of knowledge and functional 

stage. The problem of asset allocation in values-based common finances is complicated by the enigma of "getting 

exceedingly rich" and high-yield investments. There is ongoing investigation into the many types of SIP (huge cap, 

little and mid size, diversified value, topical infra, ELSS, and so forth). The Systematic Investment Plan, in this 

hypothetical scenario, is the greatest way for those who don't have a lump sum to contribute to build up financial 

momentum over time, since the risk is mitigated by investing in pooled assets with a long-term value potential SIP. 

 

Objectives of the study 
This study analyses the efficiency of a selected equities mutual fund scheme out of the many available from different 

mutual fund companies in India. Particular aims of the research are as follows: 

1. The purpose of this exercise is to use the Sharpe and Treynor models to analyse the success of various mutual fund 

strategies. 

2. To disentangle the performance of the securities markets from that of the investment funds across the time period. 

3. To compare the success of many sample mutual fund strategies across three broad classes.. 

4. The purpose of this study is to ascertain whether mutual funds are able to financially benefit from erratic and volatile 

market conditions.. 

5. When deciding whether or not to engage in Multi - cap Mutual Funds, a company must first evaluate its own 

performance. 

 

Working of SIP  

Let's examine a real-world application to learn more about SIPs. Mr. X agrees that commencing January 1, 2017, he 

would invest Rs 1000 per month into the ABC mutual fund through a systematic investment plan (SIP) for a period of 

12 months. The due amount is Rs 12,000, which may be paid in cash, through the ECS system, or by 12 postdated 

cheques.Tiny flecks of salt in a vast sea. One of the best ways to enter the stock market is via a Systematic Investing 

Plan (SIP) in an equity mutual fund since it imposes discipline on the client. Using a systematic investment plan (SIP) 

to invest a little amount of money every month may help people reach their financial goals. It's the next big thing, and it 
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might completely change the Indian market. Indians have a long tradition of thrift, and SIPs let people invest their 

money wisely without risking too much of their income all at once. 

 

IV.CONCLUSION 

 

The findings of this research will provide the groundwork for future evaluations of the efficacy of mutual funds' 

systematic investing programmes. Analysts learned a lot about SIPs, the market, and how to identify the best-

performing mutual fund from a set from this study. A customer was advised to work with the best mutual fund 

company available. The ranking, average return, standard deviation, and Sharpe Ratio are just a few of the indicators 

used to assess a mutual fund's effectiveness, enabling investors to channel resources into the most lucrative areas. 
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